S.C. DEWAN & CO. TEL.: 2556190, 2556890

CHARTERED ACCOUNTANTS S.C.0.90 1% Foor,

Swastik Vihar, Panchkula — 134 109

Independent Auditor’s Report

To the Members of
SAB INDUSTRIES LYMITED

Reporton the Financial Statements

We have audited the accompanying financial statements of SAB INDUSTRIES
LIMITED (“the Company”), which compnse the Balance Sheet as at 31 March 2015, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
summary of the significant acconniing policies and other explanarory information.

Management’s Responsibility for the Financial Statements

. The Company’s Board of Directors is responsible for the martters stated in Section 134(5) of

the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements, that give a tue and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Compames (Accounts) Rules, 2014 (as amended). This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act; safeguarding the assets of the Company; preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of : adequate internal financial controls, that were operating effectively for
ensuring the accaracy and completeness. of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on our
audit.

We have taken into account the provisions of the Aet, the accounting and audifing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and petform the andit to obtain reasonable assurance about
whether the financial statements are frec from material misstatement.
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10.

An audit involves perfaiming procedures to obtain audit evidence about the amounts and
the disclosures in the financial smatements. The procedures sclected depend on the
anditor’s judgment, including the assessment of the risks of matetial misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers mternal financtal controls relevant to the Campany’s preparation of the
financial statements that give a true and fair view in order to design audit proceduxes that
are appropriate in the circumstances, but not fur the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over financial
seporting and the operating effectiveness of such controls. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial starements.

We believe fhat the audit evidence we have obtained is sufficient and nppxopﬁate to
provide a basis for our audit opinion on the financial statements..

Opinion

In cur opinion and to the best of our information and according to the explanations given
to us, the aforesad financial statements give the information required by the Act in the
manner so requited and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affais of the Cotnpany as at
31 March 2015, and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2015 (“the Ordet”) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the
Annexure 4 stalement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of
ouc knowledge and helief were necessary for the purpose of our aundiy

b. in our opinion, proper books of account as required by law have been kept by the
Company-so far as 1t appears from our eéxamination of those books;

c. the financial statements dealt with by this report are in agreemenr with the books of
accounty

d. in our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended);

e. on the basis of the written representations received from the directors as on
31 March 2015 and taken on record by the Boatd of Directors, none of the ditectors is
disqualified as on 31 March 2015 from being appointed as a director in terms of
Section 164(2) of the Acy
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f. with respect ro the other matters 10 be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given teo us:

1 the Company does not have any pending litigadons which would impacet its financial
position;

ii.  rthe Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeahle losses;

fi,  there were no amournts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

ForS. C, Déwan & Co.
Chartered Accountants
Firm’s Registration Na.: 000934N

pe S.C. Dewan & Co.
Paitner _
Membership No:: 015678

Place Chandiga::h
Date |, 18 May 2015 Al
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Annexure to the Independent Auditor’s Repori of even date fo the members of SAB
INDUSTRIES LIMITED, on the financial statements for the year ended 31 March

2015

Based on fhe audit procedures performmed for the purpose of teporting 2 true and Fair view og the
financial statements of the Company and vaking into consideration the information and explanations
given to us and the books of accounr 2nd other records examined by us i the normal course of audit,
we report thal:

D (@

(k)

(i) (@

(i)

(vi)

(vii)(2)

The Company has maintained proper records showing full particulars, including
quantitative details and sttuation of fixed assets

The fixed assets have been physically vetified by the management during the year and
ne material disctepancies were noticed on such verification, ln our opinion, the
Erequency of verification of the fixed assets is reasonable having regard to the size of
the Company and the pature of its assets.

The managemeot has conducted physical verification of inventory at reasonable
intervals during the year.

The procedures of physical verification of inventory followed by the managemeni are
reasonable and adequate in relation to the size of the Company and the nature of its
business.

- The Company is maintaining proper records of inventory and no matesial discrepancies

berween physical inventory and book records were noticed on physical verification.

The Company has not granted any loan, secured or unsecured to companies, frms ot
other parties covered in the register maintained under Section 189 of the Act.
Accordingly, the provisions of clauses 3(ii)(2) and 3(ili)(b) of the Order are not
applicable.

In our opinion; there is an adequate internal control system commensurate with the size
of the Company and the nature of its business for the purchase of inventory and fixed
assets and for the sale of goods and services. During the course of our audit, no major
weakness has been noticed in the internal control system in respect of these areas.

In ‘6ur opinion, the Company has complied with the directives issued by the Reserve
Bauk of India, the provisions of Sections 73t0 76 and other relevant provisions of ihe
Act and the , Companies (Acceptance of Deposits) Rules, 2014 (as amended) as
applicable; with regard to the deposits accepted. According fo the information and
explanations given to us, no order has been passed by the Company Law Board or
National Company Law Tribunal or Reserve Baok of Iadia or any Court or any other
Trbunal, in this regard.

To the best of our koowledge and belief, the Central Goverament has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect
of Company’s products. Accordingly, the provisions of clause 3(vi) of the Order are not
applicable.

The Company is regular in depositing nadispuied statutory dues including provident
fund, employees’ state wmsurance, income-tax, sales-tax, wealth tax, service tax; duty of
customs, duty of excise, value added tax, cess and other material statutory dues, as
applicable, with the appropriate authorities. Fusther, no undisputed amounts payable in
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Angexure tu the Independent Auditor’s Report of even date to the members of SAB
INDUSTRIES LIMITED, on theé financial statements for the year ended 31 March

2015

respeet thereof were outstanding ar the year-end for a period of more than six months

fromm the date they become payable.

(b) There are no dues in respect of income-tax, sales-rax, wealth rax, service max, duty of

customs, daty of excise, value added rax and cess that have not been deposited wath the
appropriate authorities on account of any dispute.

( ) These were no amounts which were required to be transferred to the Investor Edueation

(<)

(x)

and Protection Fund by the Compasy in accordance with the relevant provisions of the
Companies Act, 1956 (1 of 1956) and rules made there under

In 6ur 6pinion, the Company has no accumulated losses at the end of the financial year
and ir has not ipcurred cash losses in the current and the mmmediately preceding
financial year.

In our opinion, the Company has not defanlted in repayment of dues to any financial
wnstitution or a bank ot to debentuce-holders during the year.

The Company has nof given any guarantees for loans riken by others from hanks or
financial institutions, At:cord'ingly, the provisions of clause 3(x) of the Order are not
applicable:

In our opinion, the Company has applied the term loans for the purpose for which these loans

wete obtained,

No fraud on or by the Company has been néticed or reported during the period covered by
our audir,

ForS.C. Dewan & Co
Chartered Accountants
Firm’s chish:annn No:: Q00934N

per 8.C.Dewan

Partner

Membetship No.: 015678

Place : Chandigath
Date « 18 May 2015 i
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SAB INDUSTRIES LIMITED
Head Office : $.C.0.-48-50,Sector-26, Madhya Marg,Ghandigart CIN LOOOOOCH1S83PLED31318

_ Emall, avinash1958@gmail.com
PART-l : Audited Financial Results for the Quarter and year ended 31st March,2015

[Rs.in lacs)

PARTICULARS THREE DED _
31.03.2015 .03 2014 03045 31.03.2014
(AUDITED)  (UN-AUDITED) {(AUDITED (AUDITED] {AUDITED

1 Income frem operations

(a) Gross Income from operations 1223.40 255,31 118.78 1527.74 1004.66
|Less * Excise Duty 0.00 0.00 0.00 0.00 0.00
Net Income from Qpérations 1223.40 255,31 119.78 1527.74 1004.66
(b) Other Operating Income 0.00 0.00 0.00 0.00 0.00
Total Income from operations (net) 1223.40 255.31 118,78 1527.74 1004.66
2 Expenses
(a) Cost of Matetial Consumed 46917 251,83 27.87 721.05 80.23
(b) Purchase of stock-in-trade
() Changes in inventories of work-in-progress (9.00) {(181.00) 0.00 {190.00) 26:42
and 'stock-in-trade
(d) Employee benefits expense 56.91 43,35 4937 178.90 170.44
(&) Depreciation and amortisation expense 10,83 9.66 10.60 40,14 4056
e) Other Expenses
(1) Labour wages 275.48 117.57 32321 421.48 37210
(2) Other Expenditure 163.50 50.49 92.11 405.36 NG:Y7
Total Expenses : 866.89 331.90 503:18 1576.94 998,62
3 Profit I(Loss) from operations betare other '256.51 (76.59) (383.38) (49.20) 6.04
Income and Finance costs
4 Other Income 47.59 38.03 55.61 22474 261.57
§ Profit/(Loss) from ordinary Activities before 304.10 (38.58) (327,77 178.54 267.64
finance costs and exceptional items
5 Finance costs 35:58 41.86 15.63 11270 208.7%
7 Profit/(Loss) from ordinary Acfivities after 268.52 (80.22) {343.30) 62.84 58.86
finance costs but before exceptional items’
8 Exceptional jtems 100.00 0.00 0.00 100.00 0.00
a PI'Oﬁﬂ(LDSS} from ordhary,Ac:,tivities before tax 388.52 (80.22) (343{30)‘ 162.84 5886
10 Tax Expense 49.07 0.31 (113.50) 50.00 19.00
11 Net Profit/(Loss) from ordinary Activities after 319.45 {80.53) (228.80) 112.84 3g-a
12 Extraordinary items (net of tax expense) - (B.58) 5,17 278 0.49 -2.80
13 Net Profit / (Loss) for the period 28, (85.70) (23258 2.3 3698
14 Paid up-equily share capital(Face value of Rs.10/- ez 1518.84 1518.84 1518.84 1518.84 1518.84
15 Reserve excluding revaluation reserves 0.00 3448.72 3334.37
16. Basicand Diluted Eaming per share 2.10 (0.53) (1.51) 0.74 0.26
{before extraordinary items)

16:ii Basic'and Diluted Earning per share 2186 (0.56) {1.53) 0.74 0.24
(after extraordinary items)
PARTI

A. Particulars of Shareholding
Public Sharehaiding

Numberof Shares 4005018 4005016 4005016 4005016 4005016
Percentage of Sharaholding 26,37% 26.37% 26.27% 26:37% 28. 7%
Promaters & Promoter Group Shareholding
a) Pledge/Encumbered Nil Nil Nil Nil Nii

- Number of Shares: = - - - -
- Percentage of Shareholding = = = = -

- Percentage of Share Capital = = = = -
p) Non-encumbered
- Number of Shares: 11183356 11183356 11183356 11183356 111822366
- Percentage of Shareholding 100% 100% 100% 100% 100%
- Percentages of Share Capital 72.53% 73.63% 73.63% 73.63% 73.63%
B. Investor Complaints Ended 31,03.2015

- Pengding af the beginning of the quarter Nil

- Received during the quarter Wit

- Disposed off during the quarter NIl

- Remaining unresolved at the-end of the quar NIl

The abave Résults for the year ended 31st March,2015 were reviewed and recommended by the Audit Committee i
and thereafter approved and takan on records by the Board of Directors at their meeting held on 18th May 2015.
The shares of the company. has been listed with BSE vide notice ne.20150507-33 (Scripf No.538112) effective fram

May 11 2015,
By order of the Board of Directors:
Place: Chandigarh For SAB [ndustries Limited
Date * 18.05.2015 ,EEE N zr’ -
(H. EGHAL)

DIRECTOR




SEGMENT REPORT

Segmentwise Revenue Results And Capital Employed far the Three Months And Yaar Ended.

SAB INDUSTRIES LIMITED

Ciale . 18.05.2015

THREE MONTHS ENDED FINANCIAL YEAR ENDED
AUDITED AUDITED
3.032015  31.12.2014 31.03.2014 31.03.2018 31.03.2014
1 SEGMENT REVENUES
a)  Conslruction Division 123898 26931 129.80 1625.09 1141.13
b) Real Estales Division 0:00 0.00 0.00 0.00 0,00
c) Invesimenls fin shares) 0.01 0.08 0.17 16.80 149.87
d)  Agneulture 13.76 12.69 14.82 37.39 3547
e) Infotech Division 18.04 11.26 30.41 59.30 69.76
) Trading Division 0.00 0.00 0.00 0.00 0.00
TOTAL 1270.99 283.34 175.39 1752.48 1 ZEB.Z3|
2 SEGM ESULTS
Profit/(Loss)
{Before tax and interest from
-each seament)
a) Consiruction Division 392:46 (43.93) (340.83) 232,56 249,33
b) Real Estates Division (100.00y 0.00 0.00 (100:00) 0.00
g) Investments (in shares) 0.01 0.08 0.17 19.80 19.87
d)  Agriculturs 7.92 848 2.96 15.07 {7.42)
g} Infolech Division 371 (3.19) 10:74 811 ‘5.84
f)  Trading Division 0.00 0.00 0.00 0.00 0,00
TOTAL 304.10 -38.56 -327.76 175,54 267.62
Inferast _ 35.58 41,66 15.54 112,70 208.76
TOTAL PROFITALOSS)BEFORE TAX 268.52 (80.22) (343.30) 52,84 58.8¢
Provision for Taxation 50.00 0.00 (113.50) 50.00 19.00
Provision for Deferred Tax (1.29) 0:31 (0.02) (0:36) 1.78
(Assats)/Liability
Exceptional llems 100.00 0.00 0.00 100.00 0.00
Incame Tax paid/adj.for earlier years 0.85- 0.00 2:80 0.85 (0.83)
Prior Periad adjustmenis (9.07) 517 0.00 0.00 1.95
Net Profit /(Loss) 328.03 (85.70) (232.58) 112:35 36.98
03 CAPITAL EMPLOYED
(Ssgment assets-Segmerit liabilities)
a) Censtruction Division 601.58 (799.28)
b) Real Estales Division 385120 4350.59
c) Investmems (in shares) 1128.34 1198.34
dy  Agricuiture 707.61 707.61}
g) Infotech Division 35.15 32.53+
g)  Trading Division 746 - T46
h)  Unallocable assels less lisbilities 1034.31 1090.33
TOTAL 7435.65 6587.58
Place: Chandigarh By order of the Board of Directors:

For SAB Industries Limited
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SAB INDUSTRIES LTD

Annexure ~1X

Clause 41 of the Listing Agreement For Companies (Other than Banks)

Standalone / Consolidated Statement of Assets and
Liabilities 31.03.2015 31.03.2014
Particulars
EQUITY AND LIABILITIES
1|Shareholders’ funds
(a) Share capital 151883720 151883720
(b) Reserves and surplus 344672782 333437934
(c) Money received against share warrants 0 0
Sub-total - Shareholders® funds 496556502 485321654
2|Share application money pending allotment
3|Minority interest *
4|Non-current liabilities
(a) Long-term borrowings 226797562 187190653
(b) Deferred tax liabilities (net) 0 0
() Other lang-term liabilities 42281118 36175438
(d) Long-term provisions 21288551 22875484
Sub-total - Non-current liabilities 290367231 245241575
5|Current liabilities
(a) Short-term borrowings 17758072 0
(b) Trade payables 7174920 2219687
(c) Other current liabilities 107932160 149265993
(d) Short-term provisions 5000000 1800000
Sub-total - Current liabilities 137865152 153385680
TOTAL - EQUITY AND LIABILITIES 924788885 884948909
ASSETS
T{Non-current assets
(@) Fixed assets 191636075 162311677
(b) Goodwill on consalidation 0 0
(¢) Non-current investments 124395653 124395653
(d) Deferred tax assets (net) 3689442 3653323
(e) Long-term loans and advances 0 0
(f) Other non-current assets 0 0
Sub-total - Non-current assets 318721170 280360653
2|Current asseis
(a) Current investments D 0
(b) Inventories 383218275 362289761
(c) Trade receivables 104426660 1140822383
(d) Cash and cash equivalents 34916187 38436370
{e) Short-term loans and advances 53250858 71222569
(fy Other current assets 29255734 7717173
Sub-fotal - Current assets 805067715 594588256
TOTAL - ASSETS 924788885 884948909
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